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IN THD SENATE OF TH]D UNITDD bTATES

May 12, 1“76

Mr. PRO‘(WHLE mtl oduced the following blll ‘which was read twice and referred
to the Committee on bfmhmﬁ IIousmo' and Urban Affairs

A BILL

To amend the Securities Iixchange Aot of 1934 to plohxblt
cortain issuers of securities frorm Ia131fy1ncr their hooks and

records, zmd for related purposes.
Be it enacted by the Senate and House of Lepresenta-
tives ‘Ofthe' United States of America in Congress assembled,

That section 13 (b) of the SecuritiesrjE'xchange Act (15

B W N e

U.B.C. 78m (b) }, is amended by renumbering existing see-
tion 13 (b) as section 13 (b) (1!, and by adding at the end
of new section 13 (Dh) (1), the followmg subparagraphs:

“(2) Hivery issuer which has a class of sccurities regis-

tered pursuant to section 12 of this title and every issuer

© L =~ o w

which is required to file reports pursuant to scction 15 (d)

10  of this title shall—
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“(A) make and keep hooks, records, and accounts,
which aceurately and fairly reflect the transactions and
dispositions of the assets of the issuer; and

“(B) devise and maintain an adequate system of
internal acconnting controls sufficient to provide reason-
able assurances that—

“(i) transactions are exceuted in accordance
with management’s general or specific authoriza-
tion ;

“(i) transactions are recorded as necessary
(1) to permit preparation of financial statements i
conformity with generally accepted accounting priu-
ciples or any other eriteria applicable to such state-
ments and (2) to maintain accountability for assets;

“ (i) access to assels is permitted only I ac-
cordance with management’s authorization ; and

“(iv) the recorded accountability for assets is
compared with the existing assets at reasonable iu-
tervals and appropriate action is taken with respect
“to any differences, )
“(8) It shall he unlawful for any persor, direetly or

indircetly, to falsify, or cause to be falsificd, any hook, record,
account, or document, made or required to he n.ade for any

accounting purpose, of any issner which has a class of
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1 Wwhich is required to file reports pursuant to section 15 (d)
9 of this title.
3 “(4) It shall be unlawful for any persen, directly or

4 indirectly—

“(A) to make, or cause to be made, a materially

o

G false or misleading statement, or

" “(B) to omit to state, or cause another person- to
g omit to state, any material fact necessary in order to
9 make statements made, in the light of the ecircum-
10 stances under which they were made, not misleading

11 to an accountant in connection with any examination or

12 audit of an issuer which has a class of securitics registered

13 Dursuant to seetion. 12 of this tifle or which is required to

—t
.

file reports puwrsnant to section 1% (d) of this title, or in
15 connection with any examination or audit of an issuer with

1

(=]

respect to an offering registered or to be registered under the

17 Sceurities Act of 1933.7.
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A BILL

To amend the Sccurities Exchange Act of 1934
to prohibit certain issuers of securities from
falsifying their books and records, and for
-related purposes, :

By Mr. ProxyIRE

Max 12,1976
Read twice and referred to the Committes on
Banking, Housing and Urban Affalrs
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